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UNDERSTANDING THE ROLE OF A
CONTRIBUTION LETTER FOR
LOAN MODIFICATION WITH
WELLS FARGO

Navigating the complexities of a loan
modification can be overwhelming,
especially when dealing with a major
financial institution like Wells Fargo. If
you are facing financial hardship and

struggling to meet your mortgage
obligations, a loan modification may
offer a lifeline. One critical component of
a successful application is the financial
hardship letter, but there is another
document that often carries significant
weight: the contribution letter for
loan modification Wells Fargo
requests. This letter is not merely a
formality; it is a strategic tool that can
demonstrate your willingness to resolve
the situation and your commitment to


https://app.ardentx.com/

keeping your home. In this
comprehensive guide, we will explore
what a contribution letter is, why it
matters, and how to craft a compelling
one that can improve your chances of
approval.

Many homeowners mistakenly believe
that simply stating their inability to pay
is enough. However, lenders like Wells
Fargo want to see that you are proactive
and willing to contribute in any way you
can. A contribution letter serves as a
formal declaration of your intent to make
a good-faith payment or contribute a
lump sum toward your delinquent
mortgage as part of the modification
agreement. It shows the lender that you
have considered your financial situation
honestly and are ready to partner with
them to find a sustainable solution.

WHAT IS A CONTRIBUTION
LETTER IN THE CONTEXT OF
LOAN MODIFICATION?

A contribution letter, sometimes referred
to as a hardship letter supplement or a
good-faith contribution letter, is a written
document submitted alongside your loan
modification application. Its primary
purpose is to outline your financial
hardship, but more importantly, it
explains what you can contribute to
resolving the delinquency. This could be
a lump-sum payment, a series of
reduced payments, or even an offer to
sell assets to bring the loan current.

When Wells Fargo evaluates a loan
modification request, they are not simply
looking for a sob story. They want to see
a clear picture of your current income,
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expenses, and assets. The contribution
letter adds a layer of sincerity. It signals
that you are not looking for a free pass
but are willing to make sacrifices to
honor your debt. This is particularly
important because it aligns with the
lender's goal of minimizing losses. By
offering a contribution, you are
essentially saying, "I am committed to
this property, and | am willing to put my
money where my mouth is."

Why Wells Fargo
Puts Emphasis

on a Contribution
Letter

Wells Fargo, like all major lenders,
operates under strict guidelines from
investors and government-sponsored
enterprises like Fannie Mae and Freddie
Mac. These guidelines often require
borrowers to demonstrate an ability to
pay a modified payment, but they also
value a demonstration of "willingness to
pay." A contribution letter addresses the
willingness aspect directly. If you have
the means to make a lump-sum payment
or to increase your monthly contribution,
it can tip the scales in your favor.

Furthermore, a well-written contribution
letter can help you avoid foreclosure.



Foreclosure is expensive for banks, and
they prefer a modified loan that
performs over a non-performing asset.
By showing that you can contribute
something—even a modest amount—you
reduce the bank's perceived risk. This is
especially true if your hardship is
temporary, such as a medical
emergency or a short-term job loss. A
contribution letter proves that your
financial situation is not entirely
hopeless and that you have resources to
draw upon.

KEY COMPONENTS OF AN
EFFECTIVE CONTRIBUTION
LETTER FOR WELLS FARGO

To create a persuasive contribution
letter, you must structure it carefully.
Wells Fargo receives thousands of

modification requests, so your letter
needs to stand out for its clarity,
honesty, and professionalism. Below are
the essential elements you should
include.

1. Clear Header
and Contact
Information

Start with your full name, current
address, phone number, email address,
and Wells Fargo loan number. This might
seem basic, but many applicants forget
to include their loan number, which can
cause delays. The header should also
include the date and the name of the
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Wells Fargo representative handling your
case, if known.

2. A Brief
Statement of
Intent

Open the letter with a straightforward
statement that you are requesting a loan
modification and that you are submitting
this contribution letter as part of your
application. Avoid lengthy introductions.
For example: "I am writing to formally
request a loan modification for my
property located at [address]. Enclosed
with this letter is my good-faith offer of
[amount] to be applied toward my

delinquent balance." This direct
approach immediately signals your
purpose.

3. Explanation of
Hardship

This is where you explain why you fell
behind on your payments. Be honest and
specific. Instead of saying "l lost my job,"
provide details: "l was laid off from my
position as a project manager on March
15, 2024, and | was unable to secure
new employment until August 2024." If
the hardship is medical, mention the
illness, the treatment timeline, and the
associated costs. The goal is to help
Wells Fargo understand that your
hardship was beyond your control and



that you have taken steps to recover.

4. Detalled
Financial
Overview

You do not need to attach bank
statements here, but you should
summarize your current financial
situation. Include your current monthly
income (from all sources), your essential
monthly expenses (housing, utilities,
food, transportation, medical), and your
available assets. This shows the lender
that you have a realistic grasp of your
finances. It also sets the stage for your
contribution offer.

5. The
Contribution
Offer

This is the heart of the letter. Clearly
state what you are offering to contribute.
Be realistic. If you have savings, you
might offer a lump-sum payment of
$5,000 or $10,000. If you do not have a
lump sum, you can offer to make three
higher payments for the first three
months of the modification, or you can
propose to sell a secondary vehicle or
other non-essential asset and contribute
the proceeds. The key is to demonstrate
that you are willing to make a sacrifice.
For many homeowners, this might mean
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reducing discretionary spending, using
retirement funds (if allowed), or
borrowing from family. Whatever you
offer, be specific about the amount and
the timeline.

0.
Acknowledgment
of Responsibility

Take ownership of the delinquency. Even
if your hardship was severe, it is
important to acknowledge that you fell
behind on your obligations. A simple
sentence like, "l understand that | am
responsible for the missed payments,
and | am committed to resolving this

situation," can go a long way in building
trust with the underwriter.

/. Request for a
Specific
Modification
Solution

Indicate what type of modification you
are seeking. Do you need a lower
interest rate? A longer repayment term?
A principal forbearance? Or a
combination? While you may not know
all the technical details, expressing a
preference shows that you have done
your homework. You can say, "l am



requesting a modification that will
reduce my monthly payment to $1,500,
which is 31% of my current monthly
income. | believe this is sustainable for
my household."

8. Closing and
Sighature

Close the letter by reiterating your
commitment and your hope for a
positive outcome. Thank the reviewer for
their time and consideration. Sign the
letter manually or electronically, and
include your printed name below the
signature.

TIPS FOR WRITING A PERSUASIVE

CONTRIBUTION LETTER

Now that you know the structure, let us
look at some strategic tips to make your
contribution letter more effective. These
insights come from housing counselors
and former loan officers who have seen
thousands of these letters.

Be Honest and
Transparent

Do not exaggerate your hardship or your
assets. Wells Fargo will verify the
information you provide against your
submitted financial documents, tax
returns, bank statements, and credit
report. If you claim to have no savings
but offer a $10,000 contribution, the
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underwriter will question the source of
those funds. Consistency is key. If you
are offering a lump sum, be prepared to
show how you obtained the money.

Keep It Concise

but
Comprehensive

While the letter should be thorough, it
should not be a novel. Aim for one to two
pages. Use short paragraphs and bullet
points for clarity. Underwriters read
hundreds of letters, and a well-
organized, easy-to-read document is
more likely to be reviewed carefully. Use
bold to highlight key elements like the

contribution amount or the hardship
event, but do not overdo it.

Demonstrate a
Change in
Circumstances

Lenders want to see that your hardship
has passed or is resolving. If you were
unemployed but now have a job,
emphasize that. If you had a medical
emergency but are now recovering,
mention that. The contribution offer is
more compelling if it is backed by a
stable or improving financial situation.
For example: "Since returning to work in
September, my income has stabilized,



and | can now commit to a modified
payment of $1,200 per month.
Additionally, | have set aside $3,000
from my tax refund to contribute toward
my arrears."

Consider
Including a
Recalculated
Budget

Along with your contribution letter, many
successful applicants include a simple
budget table showing how they will
manage the new payment. This is not
always required, but it can be a powerful
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addition. List your income, essential
expenses, and the proposed mortgage
payment. Leave a small margin for
savings or emergencies. This shows
Wells Fargo that you have thought
through the sustainability of the
modification.

Use Professional
Language

Even if you are upset about your
situation, do not let that emotion seep
into the letter. Avoid blaming the bank,
the economy, or other parties. Maintain
a respectful, business-like tone. Use
polite phrases like "I respectfully
request" and "I appreciate your
consideration." Professionalism can set
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you apart from applicants who submit
emotional or confrontational letters.

COMMON MISTAKES TO AVOID IN
YOUR CONTRIBUTION LETTER

Even a well-intentioned letter can be
weakened by common errors. Here are a
few pitfalls to avoid:

e Being too vague: Avoid general
statements like "I will try to pay
more." Instead, state a concrete
amount and timeline.

Omitting the loan number: This
is one of the most frequent
mistakes. Without it, your letter
may be misfiled or delayed.
Offering an unrealistic
contribution: Do not offer what
you cannot deliver. If you promise
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a $5,000 contribution but cannot
produce it, the modification may
be denied or rescinded.
Neglecting to mention
willingness to negotiate: Leave
the door open for dialogue. You
can say, "l am open to discussing
alternative solutions that would
work for both parties."

Copying a template without
personalization: While templates
can be helpful, your letter must
reflect your unique situation.
Generic letters are easily spotted
and may be taken less seriously.

SAMPLE STRUCTURE AND
APPROACH FOR YOUR
CONTRIBUTION LETTER

To give you a clearer picture, here is an
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example of how you might structure
your letter. Remember, this is a guide,
and you should adapt it to your
circumstances. The emphasis should
always be on sincerity and specificity.

1. Introduction: State your name,

5. Requested modification terms:

Describe what payment you can
afford and what type of
modification you are seeking.

. Commitment statement:

Reaffirm your dedication to
keeping the home and honoring

loan number, and the purpose of
the letter.

. Hardship explanation: Describe
what happened, when, and how it
affected your income.

. Current financial situation:
Summarize your income,
expenses, and assets.

. Offer of contribution: Clearly
state the amount you are offering
and how you obtained it (e.qg.,
savings, sale of an asset, family
gift).

the new agreement.
7. Closing: Thank the reviewer and
provide your contact information.

HOW A CONTRIBUTION LETTER
FITS INTO THE LARGER WELLS
FARGO LOAN MODIFICATION
PROCESS

Submitting a contribution letter is just
one step in a multi-stage process. First,
you must complete the application
packet, which includes proof of income,
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a hardship affidavit, bank statements,
and tax returns. The contribution letter is
usually submitted alongside these
documents. After submission, Wells
Fargo will assign a loan analyst to review
your file. The analyst will evaluate your
income, debt ratios, and the proposed
contribution. If the contribution letter is
compelling, it can accelerate the review
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process and lead to a trial modification
plan. During the trial period, you will
make reduced payments to demonstrate
your ability to maintain the new terms.
After three to six months of on-time
payments, the modification becomes
permanent.

Therefore, the contribution letter is not
an end



