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MASTERING THE
CFE EXAM: YOUR
COMPLETE STUDY
GUIDE AND
PRACTICE
QUESTIONS
RESOURCE

Earning  the  Certified
Fraud  Examiner  (CFE)
c r e d e n t i a l  i s  a
significant  milestone
for  professionals  in
accounting,  auditing,
loss  prevention,  and
corporate security. The
CFE  des igna t i on ,
a w a r d e d  b y  t h e
Association  of  Certified
F raud  Examine r s

(ACFE),  s ignals  to
employers  and  clients
tha t  you  possess
specialized expertise in
f raud  prevent ion,
d e t e c t i o n ,  a n d
deterrence.  However,
preparing  for  the  CFE
e x a m  r e q u i r e s  a
strategic  approach,
d isc ip l ined  s tudy
habits,  and  access  to
high-quality  materials.
This article serves as a
comprehensive  CFE
exam  quest ions
study  guide,  offering
actionable  insights,
proven  preparation
s t r a t e g i e s ,  a n d
guidance  on  how  to
leverage  pract ice
questions effectively.
T h e  C F E  e x a m  i s
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notoriously rigorous. It
tests  your  knowledge
across  four  critical
domains:  Financial
Transactions and Fraud
S c h e m e s ,  L a w ,
Investigation,  and
Fraud  Prevention  and
Deterrence.  To  pass,
you  need  more  than
j u s t  t h e o r e t i c a l
understanding;  you
need to apply concepts
to real-world scenarios.
This is where a focused
s t u d y  p l a n  a n d
targeted  pract ice
quest ions  become
indispensable.

UNDERSTANDING
THE STRUCTURE
OF THE CFE EXAM

Before  div ing  into
study techniques,  it  is
essential to understand
w h a t  y o u  a r e  u p
against. The CFE exam
c o n s i s t s  o f  f o u r
separate  sections,
e a c h  c o v e r i n g  a
distinct  pillar  of  fraud

examination. You must
pass all four sections to
earn your certification.

The Four
Sections
of the
CFE
Exam

Section 1:
Financial
Transactions
and Fraud
Schemes – This
section covers
accounting
fundamentals,
fraud schemes
such as asset
misappropriation,
financial
statement fraud,
and corruption. It
is often
considered the
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most technical
part of the exam.
Section 2: Law
– This part
focuses on the
legal framework
surrounding
fraud, including
criminal and civil
law, evidence
rules, and the
litigation
process.
Understanding
legal principles is
critical for
building and
prosecuting
fraud cases.
Section 3:
Investigation –
Here you will be
tested on
investigative
techniques,
interviewing
skills, evidence
handling, and
digital forensics.
This section
emphasizes
practical, hands-

on knowledge.
Section 4:
Fraud
Prevention and
Deterrence –
This final section
examines how
organizations
can build anti-
fraud programs,
conduct risk
assessments,
and promote
ethical culture.

Each section is  timed,
and you will encounter
m u l t i p l e - c h o i c e
questions  designed  to
assess both recall and
analytical  reasoning.
The  passing  score  for
e a c h  s e c t i o n  i s
typically 75%, and you
have  the  flexibility  to
take  the  sections  in
a n y  o r d e r  a n d  a t
separate  times.

WHY A CFE EXAM
QUESTIONS STUDY
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GUIDE MATTERS

Many candidates make
the mistake of reading
t h e  C F E  s t u d y
materials  passively.
T h e y  h i g h l i g h t
paragraphs,  review
flashcards, and assume
they  understand  the
content.  However,  the
CFE  exam  demands
ac t i ve  reca l l  and
application. This is why
a  well-structured  CFE
exam  quest ions
study  guide  that
incorporates  practice
questions  is  essential.
Practice  questions
serve  several  critical
functions:

Identify1.
Knowledge
Gaps – By
attempting
questions, you
quickly discover
which topics you
truly understand
and which ones
require more

attention.
Build Exam2.
Stamina – The
CFE exam is
mentally taxing.
Regular practice
with timed
questions helps
you build the
endurance
needed to
maintain focus
throughout each
section.
Reinforce3.
Learning –
Active retrieval
of information
strengthens
neural pathways.
Answering
questions forces
your brain to
recall facts and
apply logic,
which solidifies
your
understanding.
Reduce Test4.
Anxiety –
Familiarity with
the question
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format and style
reduces
uncertainty on
exam day. You
will feel more
confident when
you encounter
similar questions
in the actual test.

HOW TO BUILD AN
EFFECTIVE STUDY
PLAN USING CFE
PRACTICE
QUESTIONS

Creating  a  structured
s t u d y  p l a n  i s  t h e
f o u n d a t i o n  o f
s u c c e s s f u l  e x a m
preparation.  Here is  a
step-by-step  approach
to  integrating  practice
questions  into  your
routine.

Step 1:
Assess

Your
Baseline
Knowledg
e
S t a r t  b y  t a k i n g  a
diagnostic test using a
set  of  sample  CFE
exam  questions.  Do
not  worry  about  your
score at this stage. The
goal is to identify your
s t r e n g t h s  a n d
weaknesses across the
four  domains.  This
baseline  will  help  you
allocate  your  study
time  more  efficiently.
For  example,  if  you
score high on the Law
sect ion  but  low  on
Investigation,  you
know  where  to  focus
your efforts.
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Step 2:
Create a
Topic-by-
Topic
Study

Schedule
B r e a k  d o w n  e a c h
section  into  smaller
topics.  For  instance,
within  the  Financial
Transactions  section,
you might study asset
m i s a p p r o p r i a t i o n
schemes one week and
financial  statement
fraud  the  next.  After
studying  each  topic,
immediately attempt a
set of related practice
q u e s t i o n s .  T h i s
r e i n f o r c e s  y o u r
learning and helps you
see  how  concepts
app ly  to  rea l i s t i c

scenarios.
A  s a m p l e  w e e k l y
schedule  might  look
like  this:

Monday: Study
topic (2 hours) +
20 practice
questions (1
hour)
Tuesday: Review
incorrect
answers + study
next topic (2
hours)
Wednesday: 30
mixed-topic
practice
questions (1.5
hours) + error
analysis
Thursday: Study
topic (2 hours) +
20 practice
questions (1
hour)
Friday: Full
simulated quiz
on the week's
topics (1 hour)
Weekend:
Review weak
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areas and retake
missed questions

Step 3:
Use the
ACFE
Official
Study
Materials
The ACFE provides an
official  CFE  Exam  Prep
Course, which includes
the  Fraud  Examiners
Manual,  eLearning
modules,  and  practice
tests.  This  is  the gold
s t a n d a r d  f o r
p r e p a r a t i o n .
Supplement  these
m a t e r i a l s  w i t h
additional  question
banks  from  reputable
third-party providers to
ensure you have ample

variety.  Always  verify
that  any  externa l
resources  align  with
the  cur rent  exam
syllabus.

Step 4:
Focus on
Understa
nding,
Not
Memoriza
tion
The  CFE  exam  rarely
asks  you  to  recite  a
definition  word-for-
word. Instead, you will
be  presented  with  a
scenario and asked to
identify  the  type  of
fraud  scheme,  the
a p p r o p r i a t e
investigative  step,  or
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the  re levant  legal
principle. Therefore, as
you work through your
CFE exam questions
study guide, prioritize
comprehension  over
rote memorization. For
each  quest ion  you
answer  incorrectly,
s p e n d  t i m e
understanding  the
reasoning  behind  the
correct  answer.

KEY TOPICS
COVERED IN CFE
EXAM QUESTIONS

To help you focus your
preparation,  here  is  a
breakdown of the most
common ly  tes ted
topics  within  each
section.

Financial
Transacti

ons and
Fraud
Schemes

Asset
misappropriation
(e.g., skimming,
cash larceny,
billing schemes,
expense
reimbursement
fraud)
Financial
statement fraud
(e.g., revenue
recognition
manipulation,
hidden liabilities,
improper
disclosures)
Corruption (e.g.,
bribery,
kickbacks,
conflicts of
interest)
Basic accounting
principles and
internal controls
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When  studying  this
sect ion,  pay  c lose
attention  to  red  flags
and  the  specific
m e t h o d s  u s e d  t o
p e r p e t r a t e  e a c h
scheme.  P rac t i ce
questions often require
you to classify a given
scenar io  i n to  the
correct scheme type.

Law
Elements of
common fraud-
related crimes
(e.g., false
pretenses,
larceny,
embezzlement,
conspiracy)
Rules of
evidence (e.g.,
hearsay, chain of
custody, burdens
of proof)
Civil and criminal
litigation
processes
Relevant statutes
and regulations

(e.g., the Foreign
Corrupt Practices
Act, Sarbanes-
Oxley Act)

Ques t i ons  i n  th i s
section test your ability
to apply legal concepts
t o  i n v e s t i g a t i v e
s c e n a r i o s .  F o r
example, you might be
a s k e d  w h e t h e r  a
particular  piece  of
evidence is admissible
in court.

Investigat
ion

Interviewing
techniques (e.g.,
building rapport,
detecting
deception, the
Reid technique
basics)
Evidence
collection and
preservation
Digital forensics
and data
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analytics
Surveillance and
covert operations
Report writing
and case
management

This  section  is  highly
pract i ca l .  Expect
questions that ask you
t o  s e q u e n c e
investigative  steps  or
c h o o s e  t h e  b e s t
method  for  gathering
evidence  in  a  given
situation.

Fraud
Preventio
n and
Deterrenc
e

Fraud risk
assessment
methodologies
Internal control

frameworks (e.g.,
COSO)
Corporate
governance and
ethics programs
Whistleblower
hotlines and anti-
fraud policies
Proactive fraud
detection
techniques

Questions  here  often
r e v o l v e  a r o u n d
d e s i g n i n g  a n d
e v a l u a t i n g  a n
organization's  fraud
p r e v e n t i o n
infrastructure. You may
b e  a s k e d  t o
recommend controls to
mitigate specific risks.

STRATEGIES FOR
MAXIMIZING YOUR
PRACTICE
QUESTION
SESSIONS

Simply  answer ing
hundreds  of  questions
is not enough. To truly
benefit  from  a  CFE
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exam  quest ions
study  guide ,  you
need  to  approach
practice  sessions  with
i n t e n t i o n  a n d
reflection.

Simulate
Exam
Condition
s
Periodically, take a full-
length  practice  test
u n d e r  t i m e d
conditions.  Sit  in  a
qu ie t  room,  use  a
calculator if permitted,
a n d  a v o i d
interruptions.  This
b u i l d s  y o u r  t i m e
management skills and
helps  you  gauge your
readiness.  After  the
test,  analyze  your
performance section by
section  to  identify
patterns in your errors.

Review
Every
Answer
Thorough
ly
Whether  you  answer
correctly or incorrectly,
read  the  explanation
provided.  For  correct
answers,  confirm  that
your  reasoning  aligns
with  the  explanation.
For  incorrect  answers,
identify  the  specific
c o n c e p t  y o u
misunderstood.  Create
a running log of missed
questions  and  revisit
them  regularly.

Focus on
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High-
Yield

Areas
Not  a l l  top ics  a re
equally  weighted  on
the  exam.  While  you
cannot  afford  to  skip
any  section  entirely,
prioritize  areas  that
historically  carry more
ques t i ons .  A s se t
m i s a p p r o p r i a t i o n
schemes, for example,
are  heavily  tested  in
t h e  F i n a n c i a l
Transactions  section.
Similarly,  interviewing
techniques are a staple
of  the  Investigation
section.

Join a
Study

Group or
Forum
Engaging  with  other
CFE  candidates  can
p r o v i d e  f r e s h
perspectives  on  tricky
concepts .  On l i ne
fo rums ,  L inked In
groups, and local ACFE
chapter  meetings  are
excellent  places  to
d i s c u s s  p r a c t i c e
questions  and  share
t ips .  Exp la in ing  a
concept  to  someone
else is one of the best
ways  to  solidify  your
own understanding.

RECOMMENDED
RESOURCES FOR
CFE EXAM
PREPARATION

Beyond  the  official
ACFE materials, several
other  resources  can
e n h a n c e  y o u r
preparation.
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ACFE Exam
Prep Course –
The definitive
resource,
including the
Fraud Examiners
Manual, practice
exams, and
guided study
plans.
Third-Party
Question Banks
– Providers like
ExamEdge,
Mometrix, and
UWorld offer
additional
practice
questions with
detailed
explanations.
Choose a
provider with up-
to-date content
and positive
reviews.
Flashcard Apps
– Anki and
Quizlet allow you
to create digital
flashcards for
quick review of

key terms,
statutes, and
scheme
definitions.
Online Video
Courses –
Platforms like
Udemy and
LinkedIn
Learning offer
video lectures
that break down
complex topics
into digestible
segments.
ACFE Annual
Conference
Materials –
While not
focused solely on
exam prep,
conference
presentations
often cover
emerging fraud
trends that can
provide context
for exam
scenarios.

COMMON PITFALLS
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TO AVOID DURING
PREPARATION

Even the most diligent
candidates can fall into
traps  that  undermine
their  efforts.  Here  are
common mistakes and
how to avoid them.
Neglect ing  One
Section: It is tempting
t o  f o c u s  o n  y o u r
strongest  area,  but
remember  you  must
pass  all  four  sections.
Allocate  roughly  equal
time to each, adjusting
only  slightly  based on
your diagnostic results.
Overconfidence from
H i g h  S c o r e s  o n
Prac t i ce  Tes ts :
Practice questions from
one  source  may  not
ful ly  repl icate  the
difficulty  of  the  actual
exam. Do not let high
scores  lull  you  into
complacency. Continue
studying and seek out
q u e s t i o n s  f r o m
multiple  sources.

Cramming  at  the
Last Minute: The CFE
exam  covers  a  vast
body  of  knowledge.
Last-minute  cramming
is  ineffective  for  long-
term retention. Spread
your  study  sessions
over several months to
allow for deep learning.
Ignoring  the  Fraud
Examiners  Manual:
The manual is the basis
for  the  entire  exam.
Trying  to  pass  using
o n l y  t h i r d - p a r t y
summaries  is  risky.
R e a d  t h e  m a n u a l
thoroughly,  and use it
a s  y o u r  p r i m a r y
reference.
Not  Taking  Care  of
Your  Health:  Study
sess ions  a re  l ess
effective  when you are
s l e e p - d e p r i v e d ,
stressed,  or  hungry.
Maintain  a  balanced
l i festyle,  exercise
regularly,  and  take
breaks  to  recharge.



Cfe Exam Questions Study Guide 15

15

CONCLUSION:
YOUR PATH TO CFE
SUCCESS

Passing the CFE exam
is  a  challenging  but
h igh ly  reward ing
endeavor.  The  key  to
s u c c e s s  l i e s  i n  a
d isc ip l ined  s tudy
a p p r o a c h  t h a t
combines  thorough
reading  of  the  official
m a t e r i a l s  w i t h
extensive  practice
using  realistic  CFE

exam  quest ions
s t u d y  g u i d e
resources.  By  actively
t e s t i n g  y o u r
knowledge,  analyzing
your  mistakes,  and
refining  your
understanding of  each
domain,  you will  build
the  confidence  and
competence needed to
excel on exam day.
Remember  that  the
CFE credential is more
than  just  a  certificate;
it  represents


