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AN INTRODUCTION TO THE JPM GUIDE TO THE MARKETS: YOUR COMPASS FOR MODERN INVESTING

In the ever-evolving world of finance, staying ahead of market trends, economic indicators, and asset class performance is crucial for both seasoned
investors and those just beginning their journey. The JPM Guide to the Markets has become a cornerstone resource for investment professionals,
financial advisors, and individual investors seeking a clear, data-driven perspective on global markets. Produced by J.P. Morgan Asset Management,
this comprehensive guide provides a snapshot of the current economic landscape, historical context, and forward-looking insights—all in a digestible,
visual format. Whether you are reviewing quarterly economic cycles, comparing equity and fixed income returns, or analyzing sector performance,
the JPM Guide to the Markets serves as an essential reference.

This article explores the key components of the guide, how to interpret its data, and why it remains one of the most trusted tools for navigating
complex financial markets. By understanding the structure and insights offered by the JPM Guide to the Markets, you can make more informed
decisions, align your portfolio with long-term trends, and develop a disciplined approach to investing.

WHAT IS THE JPM GUIDE TO THE MARKETS?

First published over a decade ago, the JPM Guide to the Markets is a regularly updated slideshow and PDF document that covers a wide range of
financial topics. It is designed to be a one-stop reference for advisors and investors to quickly grasp the state of the economy and markets. The guide
is typically released in a new edition each quarter, reflecting the latest data from major central banks, government agencies, and market indices. It
includes charts, tables, and brief commentary on areas such as equity markets, interest rates, inflation, GDP growth, corporate earnings, and more.

Why It Matters for Investors

The value of the JPM Guide to the Markets lies in its accessibility. Instead of sifting through dozens of reports and data sources, investors can find
curated, consistent, and comparable information in one place. This not only saves time but also helps build a coherent narrative about market
conditions. For financial advisors, it is a powerful client communication tool—offering visual evidence to support portfolio recommendations and
educational discussions.

KEY SECTIONS WITHIN THE JPM GUIDE TO THE MARKETS

Each edition is organized into logical sections that cover the most important aspects of the global economy. While the exact structure may shift
slightly between quarters, the core components remain remarkably stable.

1. The Economic Backdrop

This section sets the stage by reviewing the current growth indicators. You will find data on real GDP growth for major economies (United States,
Eurozone, Japan, China, and others), unemployment rates, consumer confidence, and purchasing managers’ indexes. The guide also includes
commentary on fiscal and monetary policy trends, such as Federal Reserve interest rate decisions and central bank balance sheet changes.
Understanding the economic backdrop is critical because it influences corporate profits, government bond yields, and overall market sentiment.

2. Equity Markets

Here, the guide provides performance comparisons across regions and sectors. Typical metrics include:

e Year-to-date and 10-year annualized returns for the S&P 500, Nasdaq, Euro Stoxx 50, Nikkei 225, and other index benchmarks.
e Valuation ratios like price-to-earnings (P/E) multiples, price-to-book (P/B) values, and dividend yields.

e Earnings growth trends and forward estimates.

* Market capitalization breakdowns by size (large, mid, small cap) and style (growth vs. value).

The JPM Guide to the Markets often includes a "Market Sectors" chart showing performance across industries such as technology, health care,
financials, energy, and utilities. This helps investors assess which segments are leading or lagging.

3. Fixed Income and Interest Rates

Bond markets are a vital component of any diversified portfolio. The guide covers treasury yields, corporate bond spreads, municipal bond yields, and
credit ratings. Key data points include the U.S. Treasury yield curve (short-term vs. long-term rates), the yield differential between investment-grade
and high-yield bonds, and global sovereign debt yields. Investors can use this section to gauge risk appetite, inflation expectations, and the relative
attractiveness of fixed income versus equities.

4. Asset Class Returns and Correlations

One of the most valuable features is the long-term return comparison across major asset classes: U.S. stocks, international stocks, bonds, cash, gold,
real estate, and others. The JPM Guide to the Markets presents calendar-year returns and rolling multi-year averages, highlighting how correlations
shift over time. This data supports the case for diversification, showing that no single asset class consistently wins every year.

5. Inflation and Commodities

In recent years, inflation has been a dominant theme. The guide tracks consumer price index (CPI), core inflation, commodity indices (like the
Bloomberg Commodity Index), oil prices, and precious metals. It also includes historical context, such as periods of high inflation in the 1970s and
1980s, helping investors understand the potential impact on real returns.

6. Global Economic Calendar and Policy Milestones

A quick reference table lists upcoming central bank meetings, key economic data releases, and major political events (e.g., elections, trade
negotiations). This forward-looking element allows investors to anticipate market-moving events and plan accordingly.

HOW TO USE THE JPM GUIDE TO THE MARKETS EFFECTIVELY

Having the data is only half the battle. To truly benefit from the JPM Guide to the Markets, you need to approach it with context and a strategic
mindset. Here are some practical tips:

Establish a Baseline

Review the guide quarterly to understand where we are in the economic cycle. Compare current growth, inflation, and unemployment figures to long-
term averages. This baseline helps you recognize when markets are stretched or undervalued.

|dentify Market Themes

Look for repeated patterns. For instance, if the guide shows that value stocks have outperformed growth for several consecutive quarters, that may
signal a rotation. Similarly, if the yield curve is inverted (short-term rates higher than long-term rates), it has historically been a recession warning.
Use these themes to adjust your portfolio tilts.

Communicate with Advisors

If you work with a financial advisor, the JPM Guide to the Markets can be a reference for discussions. Ask your advisor how current data aligns with
your asset allocation, rebalancing needs, and risk tolerance. The visual charts make complex concepts accessible.

Combine with Other Resources

The guide is not meant to be the only tool in your arsenal. Pair it with individual company reports, economic research from other institutions, and your
own investment goals. The guide provides the "big picture," but you still need to apply it to your unique situation.

LIMITATIONS AND CONSIDERATIONS

While the JPM Guide to the Markets is exceptionally useful, it is important to be aware of its limitations. First, the guide presents historical data and
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current trends but does not give personalized advice or buy/sell recommendations. Second, the data is aggregated and may not capture niche market
segments or alternative investments. Third, because it is a J.P. Morgan product, some users may worry about a subtle bias toward the firm’s own
investment philosophy. However, the guide is widely respected for its objectivity and rigorous methodology.

THE EVOLUTION OF THE GUIDE IN A DIGITAL AGE

Originally a print-friendly PDF, the JPM Guide to the Markets has evolved into an interactive digital tool. Users can now access it on J.P. Morgan’s
website with clickable charts, downloadable data, and embedded commentary. There is also a mobile-friendly version, making it easier to review on
the go. This digital transformation increases its utility for busy professionals who need quick insights during market hours.

CONCLUSION: EMBRACE THE POWER OF INFORMED INVESTING

The JPM Guide to the Markets is more than just a collection of charts and numbers—it is a disciplined framework for understanding the forces that
shape financial markets. By regularly consulting this resource, investors can avoid the noise of daily market fluctuations and focus on long-term
trends. Whether you are an advisor building client trust or an individual investor seeking clarity, this guide provides the evidence you need to make
confident, data-driven choices.

In an era of information overload, the JPM Guide to the Markets stands out for its clarity, consistency, and comprehensiveness. It does not promise
to predict the future, but it arms you with the knowledge to navigate uncertainty. Incorporate it into your quarterly review process, discuss its findings
with your advisory team, and let the data steer your portfolio toward sustainable growth. After all, informed investing is the surest path to achieving
your financial objectives.

2 Jpm Guide To The Markets

2025-04-02



